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According to a recent report by the Banco de Mexico (central bank), the amount of money in
circulation (M1) increased by 70.2% between July 1990 and July of this year. Excluding the effect
of checking accounts (M1 bis), the rate of growth for July was 33.2%. Although the rate of money
supply expansion is lower than in previous years, it has been consistently increasing in 1991. The
central bank also reported that the flow of resources into the banking system and other financial
intermediaries increased by 79.1 trillion pesos ($26.2 billion) between June 1990 and June 1991,
representing a 40.1% increase. (Sources: El Nacional, El Financiero, 08/02/91; El Universal, 08/02/91,
08/20/91)
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